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Reform Dividends from Primary, Secondary and

Tertiary Domains of Distribution
Cai Fang"’
( National High-end Think Tank, Chinese Academy of Social Sciences';
Center for Human Resources Research, Chinese Academy of Social Sciences”)

Abstract; In promoting common prosperity in the course of high-quality development, the primary,
secondary , and tertiary domains of distribution are both consistent and complementary in accomplishing
the goal. First, they all serve to sustain the necessary growth rate, to improve distributional structure
of the national economy, and to form the basic public service system that covers all Chinese people for
entire life span. Second, they have distinguished roles in the allocation of production factors and the
distribution of income and wealth. Therefore, accurate division and coordination among them are
required. Finally, they all entail further reforms in key areas and those reforms can generate significant
dividends. This paper tries to combine improving supply of production factors with encouraging social
mobility and therefore to link up the growth potential from the supply side and guarantee conditions
from the demand side. The paper further reveals the essence and goals of the reform on three domains,
i. e. , promoting people-centered allocation of resources in the primary distribution, establishing the
public welfare system with Chinese characteristics in the secondary distribution, and encouraging
enterprises to take wider social responsibilities in the tertiary distribution.

Keywords: common prosperity, resources allocation, basic public services system, enterprises’
social responsibility
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