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The Effect of Postponing Retirement Age on the Labor Supply in China’s Cities and Towns

LIN Bao'?

(1. Institute of Population and Labor Economics, Chinese Academy of Social Sciences; 2.Center for Aging and Family Studies,

Chinese Academy of Social Sciences, Beijing 100732)

Abstract: It is urgent to postpone the retirement age of employees in China. Based on two plans, this paper calculates
the effect of postponing retirement age on the urban labor participation rate, the population of urban working labor force and the

economically active urban population. Our study shows that postponing retirement age can effectively raise labor participation rate

and increase the supply of urban labor force. Implementing such a policy enables to postpone the arrival of the peak of China’s

economically active urban population for 20 years.

Key words: Postponing Retirement Age; Supply of Labor Force; Labor Participation Rate; Economically Active Population
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