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PP YRR A | (1.853) | (-0.862) | (1.853) |( —-0.862) | (2.440) | (2.998) | (2.747) | (1.819)
XI5

HE L% G| 0311 | 0.2677 | 0.311™ | 0.267** | 0.069 * 0.048 0.061* | 0.218**
GDP [t (7.345) | (6.558) | (7.345) | (6.558) | (1.849) | (1.463) | (2.317) | (6.199)
136" 156" 136 *** 156 | —0.110™* | —0.151** | —0. 161 ** | —0.030
DP e 0.136 0.156 0. 136 0.156 0.110 0.15 0.16
(4.092) | (4.380) | (4.092) | (4.380) |(-2.656)|( -7.953)|( -5.598) | ( —1.132)
) —0.021** | —0.019 *** | —0.021 ** | —0.019 *** | —0.059 0. 008 -0.002 | 0.038*
HNRARATE
(=5.728) | ( =5.595) | ( =5.728) | ( =5.595) | ( =1.326) | (0.694) |( -0.158)| (2.117)
ey
i{ﬁi} c; 0.116™ | 0.113™ | 0.116™ | 0.113™* | -0.012 | —0.109* | -0.007 | —0.138**
tutﬁ (10.149) | (9.924) | (10.149) | (9.924) |( =0.341) [ ( =1.963) | ( —=0.235) | ( —4.794)
i?ﬁfg ;k %DF; 0.321°* | 0.321** | 0.321** | 0.321** 0.190 -0.085 0.128 0. 005
tuté (7.347) | (6.911) | (7.347) | (6.911) | (1.374) |( -0.761) | (1.494) | (0.077)
e Z B 0.879 ** | 0.862** | 0.902 ***
JE o (11.503) | (12.671) | (14.492)
- -2.991 -2.539** | —2.99] -2.539 -0.577 0.368 -0.420 | —1.083 "
(=11.992)| ( -8.500) |( =11.992)| ( —=8.500) | ( —=1.215) | (1.042) |( -1.307) | ( —4.065)
Sargan (1.0000) | (1.0000) | (1.0000)
AR(1) (0.0018) | (0.0027) | (0.0018)
AR(2) (0.2179) | (0.2089) | (0.2008)
FEA 278 275 278 275 276 276 276 293

BRI AR AR B A B
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Has Competition among Local Governments
Worsened Urban-Rural Income Gap?
An Empirical Analysis Based

on Provincial Panel Data from 1995 to 2007
Zhang Jianwu' , Zhao Qiuyun’ & Lan Lijun'
(School of Economics and Management, South China Normal University' ;
Guanghua School of Management, Peking University”)

Abstract: Existing literatures on explaining reasons of increasing urban-rural income gap mainly
focused on abnormal income, transfer payments, urbanization and urban tendency policies, hierarchy
and government revenue, etc. This paper provides a new explanation from the perspective of local
government competition, especially investment competition. The empirical results based on
provincial panel data from 1995 to 2007 show that the competition among local governments has
significantly increased urban-rural income gap in China. The results are still significant and robust
even after controlling for other potential factors which may affect urban-rural income gap. Besides,
other factors like dependence on foreign trade, education level, GDP growth rate and industrial
structure also affect urban-rural income gap.

Keywords: local government competition, urban-rural income gap, investment competition
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