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STABLE EMPLOYMENT IS TO STABILIZE THE OVERALL
SITUATION OF THE ECONOMY

Cai Fang

Abstract: The potential growth rate of China's economy, together with the increase of GDP,

has been significantly reduced since 2010, which has become one of the characteristics of the

new normal of economic development. Therefore, before macro-control, it needs to distinguish

between the natural downturn caused by the potential decline in growth rate and the cyclical

economic slowdown caused by demand-side shocks. Direct observation of indicators reflecting

the employment situation, such as investigating the unemployment rate, to see whether there is a

cyclical unemployment beyond the natural unemployment rate, is a more scientific and reliable basis

for judging the macroeconomic situation. By incorporating the goal of full employment and various

signals from the labour market into macroeconomic policy choices for consideration, decision-

making and implementation, the active employment policy can be truly implemented, so that the

ultimate goal and bottom line of macroeconomic policy are clearer and more operable, and people's

livelihood is better protected.

Keywords: Stable Employment; Macroeconomic Policy; Potential Growth Rate;

Unemployment Rate
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