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Abstract: Both the Chinese economy and the world economy face the fire-new challenges posed by
the 4" Industrial Revolution and the Globalization 4.0. Whereas all previous industrial revolution
and different versions of globalization have undoubtedly played an important role as growth engine
they have also brought about economic divergence regional imbalance of development and income
inequality and poverty worldwide and countrywide. Despite that conventional wisdom insists the
existence of trickle-down effect which is conceptualized by trickle-down economics and penetration
economics. Relating to both economic history and the history of economic thoughts a conclusion can
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neither does it lead to equal distribution of its outcomes. Given that economic theories are the basis
of policy-making in terms of methodology and ideas properly tackling the on-going industrial
revolution and the new globalization requires eliminating the misleading of the positive economics
methodology the doctrinarism in policy-making and the invariability in coping the relationship
between market and state.
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